
The Environment Agency has expressed its disappointment at Ofwat’s final investment 
settlement announced today (2 December 2004) to improve water facilities in the North 
West, stating that nearly half of the Agency’s proposed improvement schemes for the 
region will now be lost. 
 
The final decision by Ofwat on water price limits for 2005-10, which sets customers’ 
water bills for the same period, has cut over 40 per cent of the Agency’s planned 
schemes to improve water quality in the North West. This will mean that just 106 out of 
a proposed 189 schemes in the region will now receive funding, the Agency says shelving 
vital improvement projects will still leave the North West lagging far behind the rest of 
the country in terms of water quality. 
 
In its decision Ofwat has allocated £2.5billion to United Utilities’ investment programme 
in the North West for the period 2005-10, of which only a quarter is to be allocated to 
environmental improvements. 
 
The Agency believes that it may be forced to use its regulatory powers to ensure that 
unfunded improvement schemes, left out of the programme, are still completed.  Among 
the schemes now dropped or downgraded from the Agency's proposed investment 
programme for 2005-10 is Penrith’s required upgrading of storm sewer overflows in all 
of these areas to protect wildlife and reduce sewage litter.  
 
Coniston Water and River Marron (both Cumbria): Funding has only been provided to 
investigate the effect of sewage treatment works on both waterways, not for actual 
improvements. This will leave sensitive and internationally important wildlife habitats 
with an uncertain future.  
 
Clive Gaskell, the Environment Agency’s Strategic Environmental Planning Manager for 
the North West, said: "The Agency’s main concern is to make sure United Utilities 
balances its provision of clean and safe drinking water for the region with an equal 
commitment to help protect the environment. That prospect is now under considerable 
threat as a result of this decision. We are now facing the real likelihood of the 
region’s waters not coming up to European standards in the future.  
 
This could mean, for example, that some bathing waters in the North West become too 
dirty for recreational use and that vital wildlife habitats in Cumbria become 
endangered. As a regulator we have to enforce those standards and therefore we may 
now have no choice but to use our powers to try and force the outstanding work to be 
completed."  
 
Among the North West improvement schemes, which will definitely be funded through 
the Ofwat settlement, are improvements to the sewage treatment works at Windermere, 
Ambleside and Langdale.  
 
Clive Gaskell said: "While we do welcome the improvements that the funding for 
schemes like these will bring, it falls far short of what the region actually needs. A clean 
environment is essential to the region’s image, and will help to assist its future prosperity. 
United Utilities has failed to complete vital schemes as part of its current 
investment programme. The region’s aquatic environment, already the most damaged in 
the UK, is now set to suffer even further." 


